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Revisional Problems

4 .
X A firm of Building contractors undertook a contract for Rs. 3,50,000. The following particulars are

mmishad for the year ended 31st December, 2011 :

Materials :

Direct purchased

Issued from stores
Wages for Labour
General Plant in use :

Written down value

Depreciation thereon
Direct Expenses
Subcontract charges
Share of general overhead
Materials in hand on 31. 12. 2011
Material lost by fire
Salvage value thereof
Outstanding wages on 31. 12. 2011
Direct expenses accrued on 31. 12. 2011
Cash received (90% of work certified)
Cost of uncertified work

Prepare Contract Account.

2 . & Co. (2013) Ltd., a
realise on the basis of the val

work commenced on 1.4.2012
to be prepared. The facts and figures of the contract are :

Materials charged to contract

Wages paid for Labour
Plant charged to contract at the commencement

Expenses incurred on contract
Total establishment expenses amo
contract. Out of the materials issued 10 the
5,000. A part of the plant (cost Rs. 2,000)
Rs. 300 only. Plant costing RS. 3
Plant is to be depreciated @10%
ceived from the contracte
Prepare Contract Account show

profit and loss account.

3 A firm of building contrac
fumished for the year ended 3
Materials :

Direct purchases
Issued from stores
Wages for Labour
General Plant in use :
' Written down value
Depreciation thereon

tors undertook a contract for
1% December, o013 :

unted to Rs. 41,000
contract, materials costing Rs. 4,000 were sold for Rs.

was damaged on 01.10.2012 and the scrap realised
000 was transferred to another con

p.a. Materials on han
e Rs. 3,06,000. Cost of work not yet certified Rs. 30,000.

ing therein the amount 0

Rs.

30,000 .
10,000
40,000

90,000
10,000
2,500
6,000
2,000
2,000
500
150
6,000
1,000
1,62,000
5,000
[C.U. B.Com. (Hons.) 2012]

firm of Building contractors, undertook a contract for Rs. 6,50,000 to
ue of work certified by the architect subject to a retention of 10%. The

but it remained incomplete on

31.12.2012 when the final accounts are

Rs.
1,80,000
87,000
32,000
38,750

out of which 25% is attributable to this

tract site on 31.12.2012.
d on 31.12.2012 Rs. 17,500. Cash re-

f profit or loss to be transferred to
[C.U. B.Com. (Hons.) 2013]

Rs. 3,00,000. The following particulars are

Rs.
40,000
20,000
30,000

80,000
10,000
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Materials : Rs

Direct Expenses -

Subcontract charges e

Share of general overhead 2,000

Materials in hand on 31.12.2013 2,000

O}Jtstanding wages on 31.12.2013 - L

Direct expenses accrued on 31.12.2013 2,000

Cash received (80% of work certified) 1,60,000

Cost of uncertified work 50,000
Prepare contract account, value of work-in-progress and show how SheuBious TomS Hoklep
pear in the Balance Sheet. Pt BPL gy

§ /

{ : ;

\ T M. _Eastern contractors undertook a contract for construction of a Highway on 1st April, 2014
The following expenses were incurred during the year ended on 31st March, 2015 :

Rs.
Materials issued 30,000
Stores purchased 8,000
Direct wages 25,000
Plant issued 40,000
Supervision expenses 10,000
Sub-contract cost 20,000

Other information :
(a) The contract price as per agreement was Rs. 1,00,000.
(b) Depreciation to be charged on plant @ 20% p.a.
(c) 25% of the plants was destroyed in an accident on 30.9.14.
However, a compensation of Rs. 5,000 was realised from insurance company.
(d) Materials transferred to another contract Rs. 8,000, returned to store Rs. 2,000.
(e) Balance of materials and stores at site were Rs. 7,000 and Rs. 3,000 respectively besides ¢

plants.
(f) Cost of work completed but not certified Rs. 10,000 and cost of work not completed and

certified Rs. 3,000. Surveyors fees due Rs. 4,000.
hitect had certified */th of the contract. Cash was received 90% of work certified.

(g) The arc :
(h) Charge for establishment expenses @ 20% of direct wages and office overhead @ 10% wor“
cost.
Prepare Contract A/c and Contractee A/c. [C.U. B.Com. (Hons.) 201’]

} S sinha & Co. undertook a contract 10 construct a building for which the following information 2

supplied on 31.12.15: ,
Construction started on 1st January, '15.

Rs.

Contract price 16,00,000
Materials sent to site 3,00,000
Wages paid 3,60,000
Wages unpaid 2,000
Other Expenses 52,000
Plant sent to site 4,00,000
Cash received 7,20,000
Materials returned to stores 10,000
Materials lying unconsumed 16,000

20,000

Materials stolen from site
Insurance claim admitted for materials stolen 14,000

Work-uncertified 22,000
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Plant is subject to depreciation @ 7.5% p.a. and cash has been received for 90% of work-
certified. Prepare Contract A/c and Direct Material Stolen A/c in the books of Sinha & Co. for the
year ended 31st December, 2015. [C.U. B.Com. (Hons.) 2016]

6 Biswakarma Construction Ltd. entered into a contract to construct a building. The contract price was

Rs. 6,50,000 payable on the basis of the value of work certified by the architect subject to a retention of
15%. The work commenced on 1.4.2016 but remained incomplete on 31.12.2016.

The particulars are given below :

Rs.

Plant installed at site on 01.04.16 32,000
Materials consumed 1,80,000
Wages paid 85,000
Expenses paid 38,750
Total Establishment expenses out of which 25% is attributable to this contract 41,000
Wages outstanding on 31.12.16 2.000
Plant costing Rs. 2,000 was damaged on 1.10.16 and sold as scrap ' 300
Plant costing Rs. 3,000 was transferred to another contract on 30.11.16

Materials in hand on 31.12.16 17.500
Cash received 2,89,000
Cost of work not certified _ 30,000

Plant is to depreciated @ 10% p.a.
Prepare Contract Account showing therein the amount of profit to be transferred to Profit and Loss
Account. [C.U. B.Com. {Hons.) 2017]
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